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Sino-Pakistan Economic Cooperation forithe Eurther Improvement
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BACKGROUND

In order to promote bilateral economic and trade cooperation between Pakistan and China,
and to support Chinese enterprises to invest in Pakistan, the leader of Pakistan proposed to
set up Pak China joint venture investment company to the leader of China during his visit
to China in 2004, and received a positive response from China's leader. After friendly
consultations between two countries leaders, China Development Bank (CDB) and
Ministry of Finance of Pakistan (MFP) signed a memorandum of cooperation to explicit
the cooperation intention at witness of Chairman Hu Jintao and President Musharraf in
Islamabad on November 2006. CDB and MFP signed a formal joint venture agreement
and the company Articles on July 18, 2007, the joint venture company registered in
Islamabad was formally established, known as the Pak-China Investment Company
Limited(PCICL) on July 27th the same year, the company obtained business license and
formally operated on January 2008. The establishment of the PCICL is the specific
measures of national economic & foreign policy and bilateral economic and trade
cooperation to be served by CDB. Since its establishment, the PCICL has loaned 117.92
million dollars. The PCICL had loan balance of $74.97million dollars with 26 projects, the
total assets amounted to $164.31 million dollars, the net assets of $121.23 million dollars,
and the annual net profit of $754million dollars by the end of 2012.

AUTHORIZED CAPITAL

The authorized capital of the Company is two hundred million U.S. Dollars, the Ministry
of Finance on behalf of Pakistan Government invested one hundred million US. Dollars
and the China Development Bank on behalf of China Government invested the rest of
capital, thus making it the largest operating DFI in Pakistan for the time being.

BUSINESS SCOPE

(1) Equity investments;
(2) Commercial banking b

ing busifiesses as per Pakistani laws and policies;
(3) Investment bankifig businesses

Providing the business to Pakistani and Chinese company as follows:
(1) Financing loans ( Direct loan or syndicating loan, project loan or liquidity loan)

(2) Equity iny (capital 1 or share iny )
(3) Finance Itancy (fi ing busi y , project y and policy
consultancy

(4) Trade ( bilateral trade including import and export)

ENTITY RATINGS

The Pakistan Credit Rating Agency (PACRA) has maintained the long-term and
short-term entity ratings of the Company at AA- and Al+.
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China Development Bank Corporation (CDB) is one of the premier financial institutions in China, with its total assets USD 1196 billion, loan balance
of foreign currency almost USD 250 billion and bad loan ratio 0.3% only, business covering 195countries and regions at the end of 2012. CDB has been a
major player in long-term financing for key projects, basic and pillar industries in China, which are vital to the development of the Chinese economy.
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The strong deep rooted ties that bind Pakistan and China go far
beyond the exemplary cooperation that exists between the two
countries in trade, energy and technology. they are based on fraternal
bonds of friendship, trust and respect that exist between the brotherly
people of Pakistan and China.
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